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import, distribute, store, treat and recharge said water into

the Main Basin for the benefit of Each Contractor.

In-Lieu Treated Water Credit

In any calendar year in which the Contractor has foregone
pumping of its Groundwater Pumping Quota, plus accumulated
carry-over, as set forth in Section 19, Zone 7 shall
determine the amount of delivered treated water that should
be charged at the In-Lieu Treated Water rate, and shall
credit or make payment to the Contractor the difference
between the treated water rate and the In-Lieu Treated Water

rate.

Time for Payment

Contractor shall be invoiced on a calendar month basis for
charges. Contractor shall pay promptly all charges ihvoiced
by Zone 7, such invoices to be rendered on or about the 5th
day of each month for charges incurred in the preceding month
and to become due and payable within 30 days from date of
invoice. In the event that Contractor in good faith contests
the accuracy of any invoices submitted to it pursuant to this
Section, it shall give Zone 7 notice thereof at least ten
(10) days prior to the day upon which payment of the stated
amount is due. To the extent that Zone 7 finds Contractor's
contentions regarding the statement to be correct, it shall
revise the statement accordingly and Contractor shall make
payment of the revised amounts on or before the due date. To
the extent that Zone 7 does not find Contractor's contentions

to be correct or where time is not available for a review of

‘such contentions prior to the due date, Contractor shall make

payment of the invoiced amount on or before the due date and
make the contested part of such payment under protest and

seek to recover the amount thereof from Zone 7.
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Payment for Turnout Facilities

Prior to commencing with the design of a turnout facility,
Contractor shall deposit with Zone 7 an amount of money
estimated by Zone 7 to cover all costs to be incurred by
Zone 7 for designing said turnout facility or shall request
in writing to be invoiced for such design in accordance with
Section 26. The option of invoicing Contractor shall be at
the sole discretion of Zone 7. Prior to constructing said
turnout facility, Contractor shall deposit with Zone 7 an
amount of money estimated by Zone 7 to cover all costs to be
incurred by Zone 7 for completion of turnout facility or
request to be invoiced for such construction in accordance
with Section 26. Following completion of the construction of
the turnout facility, Zone 7 shall submit to Contractor a
statement for the actual costs incurred for completion of the
design and construction of said turnout facility as provided
in Section 7. The deposit shall be applied to the actual
costs incurred by Zone 7, and the appropriate refund or
invoicing to Contractor will be made. Contractor shall make
payment of any such invoicing to Zone 7 within thirty (30)
days of submission of said statement. Zone 7 shall refund
any deposit in excess of actual cost within thirty days of
Zone 7's determination of said cost. Contractor shall have
the right to audit the records of Zone 7 for the purpose of

verifying actual costs.

Delinquent Payments

In the event that Contractor is delinquent in the payment of

invoiced charges for more than thirty (30) days after the due

'date, delinquent amounts shall accrue at the legal rate of

interest commencing on the due date and continuing each month
thereafter until payment of both the principal amount of such
charges and the interest thereon is paid in full insofar as
permitted by law. Unless otherwise determined by law, the

legal rate of interest shall be the combined per annum
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year. The measurement and recordation of such water deliveries shall be subject to the same
provisions for inspection and testing of meters and instrumentation by Zone 7 as is provided
to Contractor in Section 8 of the Water Supply Contract. The Annual Water Supply Report
shall be prepared and submitted by Contractor in a form acceptable to Zone 7 and due by
March 1 of the following year.

2. Monthly Water Delivery Report. Section 11 of the Water Supply Contract requires
Contractor to report to Zone 7 on or before the tenth day of each month the total volume, in
acre-feet, of groundwater extracted from the Main Basin and any water obtained from "Other
Sources" (as defined in the Water Supply Contract) for the preceding month. This report
shall be expanded to include water supplied by Contractor to the Dougherty Valley Service
Area from all sources during such preceding month, based on all metered flows to the
Dougherty Valley Service Area (the "Monthly Water Delivery Report'").

PAYMENTS

1. Treated Water Rate. Contractor shall pay Zone 7 for water delivered by Zone 7 to
Contractor for the Dougherty Valley Service Area in accordance with the provisions of
Section D of the Water Supply Contract. If any payments required under the provisions of
Section D of this Appendix are not received by the due date, Contractor shall be subject to
suspension of service and the accrual of interest as provided in the Water Supply Contract
under Sections 15 and 28 respectively. Zone 7 shall not be obligated to provide water for any
demands resulting from New Connections for which Contractor has not made Water
Connection Payments or Facility Use Payments pursuant to Sections D.2 and D.3, below.

2. Water Connection Payments. Contractor shall make payments to Zone 7 to compensate
Zone 7 for the Dougherty Valley Service Area’s share of Zone 7’s Capital Expansion
Program. For each New Connection in the Dougherty Valley Service Area, Contractor shall
pay Zone 7 an amount, established by the Zone 7 Board by resolution, to Zone 7’s Capital
Expansion Program. The amount due for each New Connection will equal the connection
charges within the Zone 7 boundaries less the sums included in the Zone 7 connection charge
for obtaining additional water entitlements and additional storage, as Contractor has already
provided the Water Entitlement and storage for the Dougherty Valley Service Area.
Payments to Zone 7 shall be due within 30 days from the date upon which the building
permit for the property receiving the New Connection was issued or 30 days from the date
that the New Connection is made, whichever is earlier. '

3. Facility Use Payments. Contractor agrees to compensate Zone 7 for use of Zone 7’s
existing facilities in providing water to the Dougherty Valley Service Area. Contractor shall
make payments to Zone 7, hereinafter referred to as Facility Use Payments, as Contractor
permits New Connections in the Dougherty Valley Service Area. The Facility Use Payments
shall be $1,850 per New Connection of the basic connection size, 5/8" meter. The amount
of said Facility Use Payments are based on the pro rata share of the current value of Zone
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